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The progress of globalization is seriously increasing the consumption of resources in emerging countries. Even though the
development of resources is being accelerated, it is not keeping pace with the rapid increase of demand. In addition, the inflow of
speculative funds is also contributing to the rise in international prices. As a ‘resources-poor’ nation, Japan relies on nearly all the
energy and mineral resources required for its manufacturing activities on imports. This raises concern for the negative impact on
corporate businesses due to resource constraints, such as a surge in resource prices and the destabilization of supply.

Japan's manufacturing industry has secured profits by adding high added-value to raw materials obtained from abroad. However, the
recent resource constraint is gradually reducing the profits to be potentially earned. As a result, the disruption of supply in some rare
metals has a possibility of leading to production constraints. If resource prices and supply concerns continue to surge, it could even
lead to the hollowing out of the materials processing industry, technology drain, and a decline in domestic research, as well as an
increase in emission of green house effect gases.

The Japanese government has announced its policies for the stabilization of supplies in energy and rare metals. However, the
government has yet to establish a comprehensive resource strategy covering various resources. In addition, the lack of functions to
analyze global developments, the shortage of resource development engineers that can be provided from Japan, and the absence of
internationally competitive resource development companies, are not necessarily being fully addressed.

This paper clarifies the action policies which are immediately called for and the action policies that should be based on a mid-to-long-
term perspective. Along with this, the paper sets forth the future direction for Japan’s resource strategy that aims to achieve: the
stationary measurement of “critical materials” having a significant impact on Japan’'s economy, the training of “world-class” resource
development engineers, the establishment of internationally competitive resource development companies, and the improvement of
Japan's competitive standing in the environmental aspects of its manufacturing activities.
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